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MEMORANDUM FOR: <HE DIRECTOR

This is for information,

Attached {2 3 Memorandurn for the
Record conceraing 8. 355 a bill which would
prahibit misuee of names, emblems, and
insignis which would give the impression of
Federal comnection. We are attempting to
obtain an amendment to this bill which would
prohibit the use by private organizations of
initials such as "C. L A. "
s/ Jekn S. Warner
JOHN S, WARNER
Legisiative Counsel .
14 Augast 1959
(DATE)
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12 August 1959

MEMORANDUM FOR THE RECORD

SUBJECT: S. 353, A Bill te Prehibit tl_n- Misuse of Names, Emdloms,
and Insignia which Falaely Indicate Fadaral Relationship.

1. On this date I spaks ts Waltey Basterman, Chief Clerk, Houss
Judiciary Immigration Subcommittee which currantly has under considera-
tion 8. 333 which was passed by the Senate oun 16 Mareh 1959,

2. Owur intsrest in this subject dates back ssvaral years. In October
1937 it came te eur attentien that the Califeraia Intelligence Agency had bean
sstablished in Oaklawnd, Califernia and was emphasining the initials
“C. LA, in its advartising material. This erganisation is run by Mr.
Arthur R, Waters whe was a5 employer of OSS in 1944 and 1945 and has
baun on inspecter with the Oakland Felice Department. We felt that, althoungh
there was ne clear vislation of the Fedaral statutes in the wse of the letters
“ColoA., ' the mattar should ba brought to the attention of the 5. B. 1.,
and the Justice Departmeont for thelr recommendations as te ths {sasibllity
of legal action aguinst this company. This was dens in Janeary of 1959.
The Federal Burvan of Investigation after consulting the Interusl Security
Divisien of the Departmant of Justice advised this Agancy that in ite opiniea
ne legal astion could be taken agalast this erganisatien. Upen sur referral
of the malter te the Federal Trade Commission we were advised that ¥.T.C.
had no jurisdiction over the matter.

3. S5.355 was intreduced by Senater Langer on 14 January 1959,
Similar propesals were intreduced in previous congresses but were nsver
exacted. On 6 February 1959 1 met with Mr. Jeseph Davis, Chief Clerk of
the Senste Judiciary Committee to discuss this Wil and made speciflic
refarence to the advertistng of the Calilovnia Intelligencs Agency as an
exampls of the problem eassuntersd by this Agency. 1[alse peinted om
sur fesling that it weuld be desirable, as a genemimatiar, o brevden the
scope of the M1l to preclude the use of axy initials in 2 manner which would
convey & false impression of Federal connaction. The Ml presently
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prokidbite enly the use of the initials U.5." My, Davis was of the epinin

that, with sertain miner revisions, 5. 355 might agcomplish our purpose

in predibiting the use of the Agency name or {aitials. (The Y. B.1. has

had for same timse a spucific provisisn in the law prehibiting the use of

the name ox initials of the F.B.1.) Mr. Davis said it was very doubiful

that shis ¥ill weuld be favorably considered in view of the snsnsceseful

eiforts in pravieus congrasses. He added the primary reasen for opponitien

te this type of prepesal stems from the fact that s number of Cengresamen dnvs
tos mmany private exrganizations in thelr districts which weuld be affested
adversely by such legislation.

4. Notwlthutanding this information, the Senate Commities reported
this b1l on 16 March 1959 and, as previsusly indicated, it was paased by
the Senste ox the same day. Yhen conlact was made with the asslstast chief
clerk in connection with the Senats action bs expressed ragret that Mr. Davia
had ast mads & notiatisn of sur eonversation. He agresd that the addition of
the werds we suggested was destrable in the bill as a general propesitisn
as weoll a0 delag of benefit to the Ageney. He added that he fals contident
that the Senate would nceopt & Houss amendment te includs this language.
On the same day I consulied the sounsel to the Houss Judiciary Committes
concerning this Will. At his suggestion an apprepriate lettar was sens to
the chairman of that Commitios en 31 Mareh 1959,

5. Last week this sifise raeeived from the Ollice of Security s page
frem the Cakland Telephens Dirsctory containing ar advartisement of the
California Intelligence Agency which csnspicucusly displays the iaitials
"Gl ALt L telephonsd Mr. Bastarmaa te determine whether any action was
contamplated by the House Committee on this bill and mentioned the sxistaace
of ths Oaklasd sdvariismment. I efferesd teo send the advertisemant te Mr.
Besterman as an {llustration of the problem and be asked that S do se. No
action was contomplaied an the bill at that time. Hewsver, (perdaps as s
result of my tslephone call, but mere likely as s resuit of o {isal review
of the peadiag itemse prior to Congrassisanl recess), this bill wae considered
by the Comumittas and erdersd reporied bafeis the talephons directery page
reachasd Mr. Besterman,

6. In sur conversation taday I axprussed sur dissppaintment te My,
Bestarmas ia the action of the Commities in raperting 5. 333 witheut
including the legislation which we had suggented. He indleated Shat ths
Commities in consideriag tie biil had reviewed our lotter but felt that aur
problem was ast serioun snough to warrant the amendment. Heowever wpsn
resciving the page frem the telephons dirnctory, iMr. Besterman discnssed
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‘ the matter again with Chairman Walter. Mr., Walter felt that en the
streagth of this advertisamant he would be willing te effer an amendmaent
on the floer of the Cangress to take care of sur preblem. Be expects te
do.this whean the biil comes up for fleeor sction on Manday 17 August 1589,

STGNED

STAT

Assistant Lagislative Counsel
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